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Till:  Financial 


Mu.  President  and  (Gentlemen  : 

If  I were  thought  able  to  settle  the  (luestions  which  are 
pressing  themselves  upon  the  attention  of  tinanciers,  to  the 
satisfaction  of  all  concerned,  I probably  should  not  be  here  to- 
day : an  anxious  people,  long  before  this,  would  have  called 
me  to  higher  duties.  But,  Jm-ouse  the  great  American  people 
do  not  recognize  me  as  the  tinancial  Moses  called  to  lead  his 
followers  to  the  land  of  iiromise  ; hi'canse  they  seem  inclined 
to  believe  there  are  others  iiossessing  wisdom  superior  to  mme, 

1 am  left  in  this  comparative  obscurity, — forced  'to  blush  un- 
seen and  waste”  my  "sweetness  on  the  desert  air.” 

I am  comfoiledi  however,  (because  misery  loves  company) 
by  the  lielief  that  not  all  those  who  hove  essayed  to  be  leaders 
have,  in  the  day  of  trial,  proved  themselves  trorthu  of  such 
recognition.  "Xapoleons  of  linance”  have  sped  their  inetoric 
fliirlit  from  (Mrsica  to  St.  Helena:  Arabian  Nights  visions  and 
^vill-o’-the-wisji  theories  have  enlisted  in  their  advocacy  the 
svmiiathies  and  energies  of  marvelous  mental  gymnasts  : or- 
ganized seltishness  has  assailed  the  laws  of  nature  and  of  com- 
merce till  "amid  the  dust  and  blood  of  the  arena”  the  contest- 
ants themselves  stand  bewildered  and  amazed : the  pathway 
to  prosperity  up  some  other  than  the  true  and  tlust^  of 

National,  as  of  individual,  honor,  has  been  made  alluring  by 
the  flaming  torches  of  phosphorescent  theories, — until  the  de- 
ceived and  misguided  peo])le  may  well  call  a halt  and  demand 
of  their  leaders  a return  to  the  teachings  and  the  practices 
found  true  and  robbed  of  dross,  in  the  crucible  of  experience. 
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4 TIIE  FINAXCIAL  ritom-EM. 

It  is  within  the  SCOIIC  o£  noitliov  .ny  |.ui'l.c.sc  mw  Ihe  time  nt 
my  ccmmmid,  to  give  n careful  mmJys.s  ol  all 
movements  inaugurated,  and  laws  euaete.1,  nyegard  to  on 
Hnancial  system.  I will  not  attempt  it.  ^e,tl,er  sad  1 
undertake  to  demonstrate  how  yon  can  aeeunuclate  so  ^ 

as  your  expenditures  exceed  your  income.  I have  .liseov  eicd 
no  roval  road  to  wealth.  I can  recommend  no  way  hy  which 
you  .iin  get  a dollar,  e.xeept  yon  earn  ,t  I prol'ose  to  ca 
your  attention  to  of  the  evils  of  hoth  existing  ami  p.o- 

posed  leirislation,  with  the  hope  that  this  Hoard  may,  if  occa- 
sion hereafter  arises,  he  ready  to  place  itself  s,,uare  y on  record 
against  some  of  the  vagaries  of  the,  times,  am  in  avor  ot  ti  e 
maintenance  of  the  integrity  of  the  financial  policy  ot  thu 

Government.  , 

1 doubt  if  there  exists,  anywhere,  under  any  government,  a 

more  "ein/,v-.|uilf  monetary  system  than  onrs.  It  is  caneiu 

with  barnacles,  it  is  tilled  with  mconsisteneies,  it  is  ti.in^ 

with  diinsccr.s.  .a 

The  exioeneies  of  the  tVar  and  of  the  settli„g-up  period 

following  it,  produced  conditions  and  gavi-  sanction  ‘Y'"’’ 
whose  effect,  in  times  of  peace  we  find  it  extremely  dittu  ult 

From  time  to  time  Congress  has  to  meet  these 

miestions  and  force  them  to  a satisfactory  s,.ttlenient ; with  the 
effect  of  demonstrating,  generally,  its  own  utter  'nei|l«>vity , 
often,  a total  disregard  of  the  fundamental  piincip  cs  o ii.inci , 
—if  not  of  truth  and  justice,—  and  always,  a profound  know  - 
edge  of,  and  sensitive  regard  for,  the  political  fortunes  of  its 

individual  memhors.  , . i e 

We  have,  now,  no  loss  than  nine  different  kinds  of  mime, 

(nsine  the  word  money  according  to  its  ordinary  accep  atum) 

L two  of  which  are  exactly  alike,  subject  to  the  same  laws  im 

to  redemption,  or  holding  the  same  rank  in  the  estm>at.on  of 

the  people.  I need  not  speak  of  them  all ; 1 shall  touch  ii,,on 

the  most  impoitant  only. 
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To  beein  with,  we  have  in  circulation  three  hundred 
and  foit’v-six  millioits  of  non-interest-bearing  demand 
„„,es,_"grceiibaeks,”  they  are  commonly  called--thc  absohi 
promise  of  this  government  to  pay  so  many  dollars  to  t le 
bearer,  on  demand.  Yet  what  has  the  Tt'Yurer  with  which 
topav  tliis  three  hundred  and  forty-six  millions'  l';'s  '> 

stock  of  gold,— the  gold  reserve,  so  called,— varying,  toi  le 
past  two  'vears,  from  one  hiindreil  and  fifteen  down  to  lorty- 
onc  millions,  liable  to,  and  suffering  from,  attacks  trom  wlm  i 
it  cannot  escape,  and  which  would  have  been  wiped  entirely 
out  of  existence,  long  before  this,  but  for  the  saving  clause  ot 

the  Itesnmptioii  .\ct  passed  twenty  years  ago. 

Under  this  act,  the  Treasurer  was  em|iowered  to  sell,  at  not 
less  than  par  in  coin,”  any  of  the  bonds  authoriml  by  the  re- 
funding act  of  1S70,— to  wit,  d per  cent.  Mt  year,  4 --  pei 

cent,  ir,  vear,  or  .0  |ier  cent.  1»  .vear  bonds.-whenever  neces- 
sarv  so  to  do  to  provide  the  coin  (which  then  meant  gold) 
reouisite  tor  the  redemption  of  the  legal  tender  notes,  .\cting 
under  authoritv  thus  given  the  Treasurer  has  sold  boiidsv  dui- 
in.r  the  past  vear,  to  the  amount  of  one  hundred  and  sixty-hie 
millions  of  dollars, -the  first  fifty  millions  on  a basts  ot  about 
two  and  three-., narters  per  cent.,  the  second  fifty  millions  aboil 
two  and  seven-eighths  per  cent,  and  the  last  sixty-five  millions 
three  and  three-.|itarters  per  cent.,  or  nearly  one  per  cent, 
hi.dier  than  can  be  realised  on  the  lionds  of  the  good  old  State 
of  Maine.  I'ride  for  the  State,— humiliation  tor  the  Nation  . 

Mark  well  the  ereative  policies  ! v i i 

The  mild  reserve  is  not  fixed  by  statute.  It  comes  about 

from  Ihehoine-spiin,  old-fashioned,  shiw-going  idea  that  a n.an 

ought  to  have  something  with  which  to  pay  Ins  de  i s , la 

Uncle  Sam’s  non-interest  bearing  demand  notes  are  i e \ o 

Ik.  presented  any  day,  and  that  it  is  therefore  wise  to  have  on 

hand  something  with  which  to  iii..et  these  rails ; and  . Iiemg 

thomdit  desirable  to  have  one  hundred  millions  with  wine 
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common  consent,  been  deemea  the  minimum  to  which  the  re- 
serve ouo-ht  to  1)0  allowed  to  fall.  M' lnit<-rer  raii.^es  operafnJ 
to  first  prodner  thr  rrrrut  infract  ion  of  the  reserre,  the  in- 
evitable developments  which  followed,  and  must  ever  follow, 
such  breach,  and  the  -distress  and  anxiety  which  its  lower 
level  has  caused  durinu-the  past  f(‘W  months,  have  made  deeper 
impress  upon  your  minds  than  words  of  mine  can  possibly 
make,  d'liiuk,  (ieutlmnen,  of  a man  offeriui:- his  demand  notes 
for  thiilx'-four  thousand  dollars,  for  instama',  and  latm  ad\ei- 
tisinir  and  showiim'  by  his  statmneiit  that  he  had  only  from  Hve 
to  ten  thousand  with  which  to  pay  tluMul  I pou  what  basis 
of  credit  would  those  notes  lx-  considered  <>-,)od?  "(),”  soine- 
bodv  savs,  "the  <»Te('ubaeks  have  the  whole  power  of  taxation, 
of  the  ii'overnnumt,  behind  them."  Admitted;  but  what  does 
j)ower  to  tax  amount  to,  towards  satisfvinu’  the  ('mer<X(‘uc\  of 
a demand  note,  presimted  for  payment  wheueviu-,  and  as  often 

US,  tlio  capi’icu'  of  luuii  uiuy  dictuli'.'' 

(ientleiuen,  tlu'  "u-nuMihark''  t*uiT(‘!u*y  is  an  anoinoly  ; i1  is 
an  issue  of  notes  which  bear  no  intiuvst,  which  the  maker  ad- 
mits he  cannot  pay  accordinu’ to  their  ])romise,  yet  which  the 
])eople  have  accepted, — with  commendable  i)atriotism  but  with 
scarcely  a claim  to  ordinary  business  caution  ; (w  ill  any  banker 
present  tell  me  if  he  knows  of  an  institution  which  wilt  discount 
a piece  of  single-name  })aper  submitted  with  these  conditions? 
I await  an  offer)  : it  is  a menace,  too,  because  of  the  urgency 
and  fre.iuency  with  which  its  redemption  maybe  demanded, 
both  of  wdiich  vary  inversely  to  the  ability  of  the  1 reasury  to 
meet  its  obligations  ; wdiat  //v/,s  a blessing  has  been  transformed 
into  a curse  ; if  is  a debt  which  though  paid  a thousand  times 
over  is  yet  never  reduced;  its  use  in  time  of  peace  is  contiapv 
to  the  settled  conviction  of  financiers  throughout  the  wmrld  ; it 
performed  a great  service  in  a day  of  ne.'d,  but  its  mission  is 
fulfilled;  its  jilace  now'  is  in  the  memorial  hall  of  the  nation, 

with  the  musket  und  the  buttle  t1u^\ 

Let  me  speak,  in  passing,  of  one  of  the  inconeistencies  (I 
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had  better  said  absurdities) , of  our  system,  (fold  is  full  legal 
tender;  the  gold  certificate,  issued  for  i/oJd  arfnaiJi/ deposited 
with,  aiul  field  liy,  the  Treasurer,  is  not,  A Greenhack,  behind 
wdiich  the  government  has  less  than  one-sorth  of  a dollar,  it 
may  be,  in  gmld,  is  lepd  tender,  a pild  certificate,  behind  which 
the  (fovernment  actually  holds  t\\o  fad  ijohl  dollar,  is  not ; and 
a bill  has  recently  passed  the  House  providing  that  after  July 
1,  ISh;"),  gold  cmtilicates  shall  not  be  received  for  customs 
(hies,  nor  counted  as  part  of  the  lawful  reserve  of  any  national 
Bank.  A National  Bank  bill  is  legal  tender  for  a debt  which 
yon  owe  a bank ; it  is  not  legal  tender  for  a debt  which  a bank 

owes  you.  Is  absurdity  too  strong  a term? 

You  will  expect  me  to  spiaik  upon  the  silver  (piestion,  and  I 
am  o-lad  of  the  opportunity,  ddiere  is  no  part  of  our  finaneial 
discussion  which  conceals  (?)  more  humbuggery  than  this. 
Keuardless  of  increase  in  tilled  acriaige,  unmindful  of  the  mar- 
velous development  in  mechanical  ai)i)liances,  forgidting  tlie 
great  iniprov(>menl  in  transportation  facilities,  all  the  evils  in 
the  business  world  are  laid,  by  the  silver  men,  to  the  "(hmione- 
tization"  of  silv(>r.  Wdi.v,  gentlemen,  this  occurred  twenty-two 
years  a-o  ! Our  yiairs  of  givatest  prosperity  have  come  since 
then.  It  had  aluuit  as  much  to  do  with  existing  prices  as  sun 
spots  have  to  do  with  tlu*  curl  of  your  dog's  tail,  hei  us  in- 
vestigate this  silvm-  (piestion  and  see  upon  what  basis  ix-st  the 
extravagant  claims  of  the  silver  inten'sts.  A man  may  pay  a 
debt  due  to  the  (lovernment  in  silver  dollars,  if  he  pleases ; 
the  Treasurer  is  pi'rmitti'd  to  exercise  no  choice  whatever;  he 
nin.st  accept  them;  but  with  a coin  certificate  in  his  hand,  for 
wdiich  he  sold  tlu'  Treasurer  silver,  this  same  man  may  demand 
its  redemption  in  o-ohl,  and  the  Treasurer  now  dares  not  exer- 
cise his  choice  ; he  pays  the  gold  ; the  result  thereof  can  easily 
be  understood,  but  the  gravity  of  the  case  warrants  me  in 

s}ieaking  upon  it  at  some  length. 

The.  silver  dollar  is  act  nail  p n-orth  ahont  fiftif  cents;  that  is, 

11*  1 1 . ..X  
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tenths  as  much  as  a gold  dollar.  Duriuir  the  hscal  year  ending 
June  30,  1894,  the  lihjhei^t  bullion  vahu'  of  a silver  dollar  was 
on///  ~)9.1S  cents,  M'hile  the  Joirext  was  45.77  cent.'<.  Since 
that  date  it  has  fluctuated,  in  value,  from  48  to  51  cents.  Yet 
we  have  been  perxixtinij  in  an  endeavor  to  hold  these  two 
dollars  at  a parity,  hy  Jeyixiafion.  And  while  that  part  of  the 
law  of  1890  which  declared  it  to  be  the  ])olicy  of  this  Govern- 
ment to  maintain  that  ])arity,  was  the  only  thing  which  saved 
us  from  the  overwhelming  disaster  which  would  have  come 
upon  us,  in  the  memorable  summer  of  1893  had  the  di.xpariti/ 
been  established  by  a discrimination  between  the  two  metals, 
yet  the  time  came  when  we  learned  that  that  m hich  was  our 
strength  in  that  crisis,  had  come  to  be  a source  of  direful  weak- 
ness.  The  four  years  following  the  close  of  the  tiscal  year 
1890,  saw  a loss  in  Treasury  gold  of  one  hundred  and  thirty 
millions  of  dollars.  The  enormous  loss  in  revenues  rendered 


the  Treasury  Department  unable  to  withstand  the  attacks  made 
uj)on  it.  The  accumulating  and  constantly  dejii’cciating  mass 
of  silver  lav  stored  in  the  vaults  of  the  Treasury,  while  the 
coin  certifleates  which  represented  it,  joining  hands  with  the 
greenbacks,  enforced  their  ceaseless  demand  upon  the  Treas- 
urer for  gold ; and  he  dared  not  say  "no”  to  their  demands  ; 
for,  the  moment  he  did  so,  the  r/Aparity  would  have  been  es- 
tablished, we  should  have  had  on  our  hands  six  hundred  and 


sixteen  millions  of  dollars 


in  discredited  coin  (if  the  subsidiary 


be  included) , and  a time  of  distress  would  have  come  upon  us 


whose  effect  no  man  can  measure. 


Our  little  stock  of  gold,  therefore,  must  guarantee  not  only 
our  silver  coin  indirectly,  but  directly  the  three  hundred  and 
forty-six  millions  of  greenbacks  and  the  certificates  issued  in 
the  purchase  of  silver  besides,  a total  of  nearly  five  hundred 
millions.  And,  since  these  certificates  and  the  greenbacks  may 
be,  and  are,  reixxued,  they  xpeedily  return  and  reiterate  their 
demand  for  gold  ; and  so  may  continue,  with  deathly  monotony, 
till  our  rapidly  vanishing  stock  of  the  precious  metal  is  ex- 
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hausted,  and  we  stand  discredited  before  the  nations  ()f  the 
world  ; ’having,  in  the  meantime  glutted  the  market  with  issues 
of  bonds  at  an  ever-increasing  rate  of  interest,  m the  frantic 
endeavor  to  save  our  honor.  Can  idiocy  go  farther? 

Gentlemen,  it  is  as  futile  for  this  Government  to  undertake 
to  maintain  the  i>arity  of  gold  and  silver  by  legislative  enact- 
ment, as  to  change  the  location  of  the  North  rtar.  How  long 
International  Bimetallism  might  maintain  a fictitious  value  is 
an  unsolved  problem.  Not  long,  it  seems  to  me.  Nor  do  I 
believe  so  unimmiising  an  experiment  likely  to  be  tried. 

The  laws  of  trade  and  commerce  are  not  statutory  ; they  are 
as  immutable  and  inexorable  as  the  laws  of  nature  ; they  are 
the  result  of  natural  demands  and  natural  forces. 

Your  statutes  may  regulate  delit-paying  power,  but  they  can 

never  establif^li  value. 

It  is  as  much  in  harmony  with  the  laws  of  trade  to  enact  that 
a bushel  of  potato(>s  shall  eiiual,  in  value,  a ped<  of  diamonds, 
as  that  sixteen  ounces  of  silver  shall  lie  e(iual,  m value,  to  one 

ounce  of  gold.  . i 

True,  you  may  determine  by  legislation  that  within  tlie 

jurisdiction  of  your  statute,  he  who  owes  a iieek  of  diamonds 

may  discharge  that  debt  by  the  tender  of  a bushel  of  potatoes, 

but  he  who  receives  the  potatoes  must  perforce  exchange  them 

within  this  same  jurisdiction,  or  himself  suffer  irreparable  loss. 

He  has  parted  with  full,  actual,  world-over  value,  and,  in  its 

stead,  he  has  that  which  n'presents  little  save  local  statute 

power,  and  hence  is  of  small  account  outside  the  jurisdiction 

of  that  statute.  How  long,  then,  will  men  continue  to  make 

contracts  leaving  it  to  the  debtor  to  deteiM.ine  the  value  of  the 

product  in  which  such  debt  shall  be  paid? 

The  law  of  s(4f  interest  takes  care  of  that,  and  to-day  you 
find  the  -old  clause  in  all  high  grade  bonds  and  in  all  long 
time  contracts,  many  of  the  latter  even  exacting  that  paynieiit 
shall  be  made  bv  weight  and  not  by  tale  ; and  at  the  tune  o 
the  recent  issue  of  flovernment  bonds,  imrchasers  offered  to 
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tiike  ten  year  ifoU  l)onds  at  three-<iuai1ers  ot  one  per 
cent,  lower  rate  than  the  thirty  year  "coin”  bonds,  which 
miftht  be  paid  in  .silver;  and  the  last  ('on-ress— that  incom- 
parable ao-e-reijation  of  incompetence  and  cupidity,  refusing 
to  substitute  the  word  "gold”  in  place  of  the  word  "coin,” 
compelled  us  to  pay  the  higher  rate.  'Fliis  little  game  of  silver 

and  politics  cost  us  sixteen  millions  of  dollars. 

There  is  a legitimate  use  to  which  we  may  init  a certain 
amount  of  silver  without  endangering  the  stability  of  our  sys- 
tem, and  for  which  purpose,  only,  should  it  be  used.  ^ m 
for  the.^e  uses  I would  accept  it,  not  to  compromise  with  the 
demands  of  the  silver  men-the  most  powerful  and  aggressive 
combination  this  country  ever  knew,  except  the  old  slave 
po^yer— but  because  it  tills  certain  reiiuirements  and  con- 
ditions of  trade,  and  tJim  employed  the  amount  can  never  be 
sufficiently  large  to  cut  any  appreciable  tigure.  It  is  entirely 
satisfactory,  I think  desirable,  as  subsidiary  com,  and  it 
mi<dit,  perhaps,  be  safely  used  to  supply  the  re.iuirements  ot 
such  few  as  prefer  silver  dollars  to  bills  of  the  lower  denomina- 
tions. The  burden  of  caring  for  a circulation  of  small  bills  is 
not  relished  by  bank  officers,  and  since  th(‘  iiassage  of  the  Re- 
Inptiun  Act  »rc  net  pcnnittc.l  i.suc  then.  They 

arc  a necessity,  an<\  this  necessity  innst  he  met ; l.nt  it^slmnld 
not  be  met  by  the  issuing  of  cei-titieates  based  upon  oO  cent 
dollars.  There  are  now  in  actual  circulation  in  ones  and  twos, 
in  round  numbers,  one  half  million  in  National  Bank  notes, 
six  millions  in  legal  tenders,  twenty-six  millions  in  treasury 
notes  of  LS90,  and  thirty-nine  millions  in  Silver  (kn-titicates, 
a total  of  about  seventy-one  million.  Adding  the  tifty-one 
millions  of  silver  dollars,  we  have  a total  of  one  hundred  and 
twenty-two  millions.  Adding  to  this  the  titty-e.ght  millions 
in  suiisidiary  coin,  gives  a grand  total  of  one  hundred  and 
eio-hty  millions  of  dollars,  in  small  money.  One  hundred  and 
nine  millions,  yon  see,  are  in  actual  silver,  in  dollars  and  sub- 
sidiary coin.  amount,  m thixforu,,  would  meet  neces- 
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sities  of  business  and  therefore,  because  of  its  absorption  and 
creneral  distribution,  mifht  prove  no  detriment  to  our  tinancial 
system.  Further  issues  of  small  bills  should  be  in  form  of 
bank  notes  and  gold  certiticates.  If  we  are  to  use  silver  com, 
the  number  of  grains  in  each  should  be  increased,  so  that  the 
various  subsidiary  coins  should  represent  nearer  the  actual 
value  than  they  would  if  coined  under  existing  law,  and  the 
silver  dollar  be  made  the  equal  of  the  gold,  upon  an  equit- 
al)le  estimate  of  its  actual  value.  This  could  not,  of 
course,  be  detinitelv  fixed  ; it  varies  almost  daily.  It  is  be- 
cause of  the  constant  tluctuation  in  value  that  silver  cannot  be 
accepted  as  a standard,  and  that  I dcmrecate  its  use  save  m 
this  subordinate  position,  to  the  limit  ^amount,  (which  the  in- 
crease in  bulk  would  still  farther  reduce),  and  for  the^ pur- 
poses, which  I have  named.  Indeed  in  no  other  way  u-ouU  it 
be  used,  were  it  not  the  declared  purpose  of  this  Government 
to  maintain  its  parity  with  gold.  This  effort  is  too  exhausting  ; 
it  should  be  abandoned,  and  the  excess  of  silver  over  what 
have  named  should  be  retired.  "But,”  it  is  said,  "this  means 
loss  to  the  Government.”  Yes ; and  this  loss  is  the  pmcti- 
cal  summing  up  of  all  arguments  against  the  use  of  silver. 
\Yliy  ^ the  world’s  product  of  silver  in  B^73  amounted,  in 
S co  'inaqe  value,  to  $81,300,000,  with  an  actual  value  of  $82,- 
120  OOO',  while  in  1803,  a product  of  $209,165,000,  coinage 
value,  had  an  actual  coutruercial  value  of  onh/  fll26,18o,000. 
Men  talk  of  a <loul>le  standard  of  gold  and  silver.  Gentlemen, 
there  can  be  no  such  thing  as  a "double  standard.”  Some- 
where there  there  must  be  the  unit ; and  the  judgment  of  the 
o-reat  world  of  commerce  has  declared  that  standard,  that  unit 
of  value,  to  be  the  ounce  of  gold.  Against  that  verdict  the 
voice  of  your  Statute  cries  out  in  vain  ; it  is  as  impotent  as  the 

Pope’s  Bull  ajxainst  the  comet. 

The  talk  of  the  silver  men  about  the  "demonetizatioii  of  sil- 
ver” by  the  act  of  1873  is  calculated  to  mislead,  while  at  the 
same  time,  (to  my  mind)  it  exposes  the  inherent  weakness  of 
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their  ciiuse.  The  iict  of  tliKcouf Diiifd  the  couH(f/(‘  of  the 
silver  dollar.  It  omitted  it,  together  with  the  silver  five  and 
three  cent  pieces,  from  the  list  of  pieces  authorized  to  he 
coined,  but  it  eiifi'ird  no  decree  ndneh  the  conimercnd  irorld 
had  not  ntrecidi/  re(i istered . It  had  tieconn’  demonetized,  if 
that  is  what  you  please  to  call  it,  and  the  act  of  Its  Til  simply 
recorded  the  fact.  It  had  gone  out  of  circulation  ; out  of 

the  people’s  mind  as  American  money. 

Xor  can  it  be  claimed  that  this  act  had  any  serious  effect 
upon  the  cohaoje;  for  up  to  that  time  the  total  coinage  of  this 
''dollar  of  our  daddies”  amounted  to  only  a trihe  over  eight 
millions  of  dollars.  Practmdh/,  you  see,  it  had  never  been 
coined.  Why  was  it  not  in  circulation?  The  answer  is 
plain  ; it  wtis  because,  owing  to  the  relatively  small  output  of 
silver,  it  Mas  of  greater  comnterclal  value  then,  than  repre- 
sented by  the  coimaje  value  ; and,  is  ahvays  the  case,  the  more 
valuable  metal  disappeared^  In  l<s:i4,  when  the  number 
of  grains  in  the  gold  dollar  uas  reduced,  the  silver  dollar  was 
made  M'orth  $1.0;hS  and  it  remained  at  a premium  over  the 
<rold  dollar  for  years,  and  until  there  la'gan  the  extraordi- 
nan/  develop}nent  of  xtlrer  mmex  <dl  over  the  n'orld,  which 
eventually  took  from  it  half  its  commercial  value.  Thix, 
and  not  the  omission  from  the  coinage  list,  is  responsible  for 

the  decline. 

The  act  of  IHTS  provided  for  compulsory  purchase  of  from 
two  to  four  million  dollar's  worth  of  silver  l)ullion  every  month, 
and  its  coinage  into  dollars  of  four  hundred  twelve  and  a half 
grains,  nine  hundred  thousandths  tine.  It  was  not  the  demand 
of  the  people,  but  the  demands  of  this  act,  Qvassed  ovei  the 
President’s  veto,)  ami  the  act  of  1<S!)0,  which  raised  the 
amount  coined  in  the  succeeding  tifteen  years  to  nearly  four 
hundred  and  twenty  millions.  What  has  been  the  result? 
Did  this  enforced  market  raise  the  value  or  price  of  silver? 
Did  a bolstering  up  Statute  help  the  matter?  Not  at  all.  On 
the  contrary,  its  decline  has  been  constant  from  almost 
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the  day  of  the  passage  of  these  acts.  And  to-day  we  have 
in  circulation,  not  only  four  hundn'd  and  twenty  millions  of 
dollars  actually  woifh  oidy  tifty  cents  on  the  dollar,  and  one 
hundred  and  tifty-two  millions  of  Treasury  notes  given  in  })ur- 
chase  of  silver,  on  which  the  holders  may  demand  gold,  but 
upon  this  very  bullion  which  the  Treasury  holds,  the  actual 
loss  by  decline  in  value,  since  its  ])urchase,  amounts  to  scores 
of  millions  of  dollars.  Upon  the  three  hundred  and  eight 
millions  of  silver  purchased  under  the  act  of  IS 78  the  loss,  at 
present  price,  amounts  to  one  hundred  and  twenty-two  mil- 
lions ; u})on  the  one  hundred  and  twenty-six  millions  pur- 
chased under  the  act  of  1S!»0  the  loss  is  forty-eight  millions; 
a total  shrinkage,  on  account  of  our  silver  })urchases  since 
1878,  of  one  hundred  and  seventy  millions  of  dollars. 

The  act  of  181H),  commonly  called  the  Sherman  Act  provided 
for  the  purchase  of  from  two  and  one-half  to  four  and  one-half 
million  ounces  of  silver  per  month,  to  be  coined,  at  the  rate 
of  two  million  ounces  per  month,  into  standard  dollars,  until 
July  1st,  1891,  after  which  there  should  be  coined  only  such 
an  amount  as  might  be  needed  for  the  redemption  of  the 
treasury  notes.  The  repeal  of  the  purchasing  clause  of  this  Act 
relieves  us  of  the  necessity  of  continuing  this  suicidal  policy,  so 
far  as  monthly  purchase  goes,  and  leads  us  tohojve  that  the  dearly 
bought  lesson  of  the  past  may  not  soon  be  forgotten. 

The  law  of  to-day,  then,  re(iuires  the  Treasurer  to  coin  the 
silver  bullion  only  in  such  (|uantitics  as  is  required  to  redeem 
the  treasury  notes  that  may  be  presented;  but,  in  the  distress 
of  the  recent  past  the  attempt  wuis  made  to  coin  what  is  called 
the  seigniorage,  that  is,  the  pi’otit  which  the  (iovernment 
makes  between  what  the  silv^er  costs  and  what  it  goes  for  after 
it  is  coined. 

To  illustrate:  An  ounce  of  silver,  or  four  hundred  and 

e 'ajhtij  grains,  is  worth,  say,  J[ft;/  cents, — the  Treasurer  pays 


that  for  it.  in  the  coin  certificates  to  which  I have  referred.  lie 


proceeds  to  coin  it,  and  pressing 


three  hundred  and  seveidi/- 
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one  am  ins,  with  necessary  alloy,  into  a convenient  shape,  he  . 
stamps  npon  it  the  words  "One  -Dollar,”  and  the  Statute  de- 
clares you  must  accept  it  as  « hinulred  rents.  ^ 

It  is  no  better  when  you  get  it  than  it  was  when  your  neig  i- 
l)or  sold  it ; it  simply  bears  the  stamp  of  the  Govm-nment  in 
attestation  of  its  weight  and  lineness  ; and  yet  what  costs  but 
fifty  cents  is  forced  upon  the  people  as  worth  one  dollar  and 
twenty-nine  cents.  This  tribute  to  Ciesar  is  mlled  smgniorage. 
The  law  provides  that  when  the  Jmllion  is  coined,  this  seignior- 
aire,  or  saving,  or  gain,  or  whatever  pleasing  name  may  be 
.riven  it,  shall  accrue  to  the  CTOvernment  and  also  be  coined. 
The  " sehmioraire  bill”  was  an  attempt  to  authorize  the  coinage 
of  this  book-keeper’s  gain  before  the  bull  ion  was  coined ; an 
assumption  that  the  1 mil  ion  had  been  coined  and  the  pro 
made,  although  in  fact  the  actind  loss  on  that  very  bullion  hat 
been  ntani/  millions  of  dollars ; an  attempt  to  inject  a vast 
amoniit  of  cheap  dollars  into  an  already  distressed  financial 
system,  while  the  certificates  issued  in  payment  of  this  depre- 
ciated bullion,  stood,  as  I have  said,  at  the  door  of  the  Treas- 
ury sword  in  hand,  demanding  gold.  Fortunately  for  us, 
that  monstrosity  lies  Iniried  in  the  ashes  of  the  hopes  of  its 
proo-enitors,  stal.bed  to  the  death  by  the  stiletto  of  a wnirage- 
ous%eto.  An  attempt  has  been  made  to  resurrect  it,  but 
hope  and  believe  it  is  buried  beyond  the  reach  even  of  the  last 

^''Tempiirizing  with  silver  has  cost  this  Nation  untold  millions 
of  dollars.  Every  compromise  has  brought  new  dangers, 
every  concession  has  been  followed  by  new  demands,  yet  more 
extortionate.  But  the  battle  now  is  fairly  on.  I hope  this 
cuestion  may  now  cease  to  be  the  shuttle-cock  of  politics,  and 
that  from  this  time  forth  the  friends  of  honest  money  will  be 
foiind  standing  shoulder  to  shoulder,  neither  faltering  nor 
swerving,  neither  buying  nor  selling,  no  quarter  and  no  com- 
promise the  watchword,  the  only  terms  of  settlement  Uncon- 
ditional surrender.” 
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And  now,  gentlemen,  I come  to  the  (luestion  of  Bank  notes; 
and  if,  by  wily  of  digression,!  reply  to  some  of  the  unfair 
criticisms  which  have  been  made  npon  National  Banks,  it  will 
be  because  I believe  their  claim  upon  your  gratitude  and  your 

friendship  warrants  it. 

I presume  no  class  of  corporations  has  been  assailed  with 
more  bitterness,  more  intense  malice,  or  more  unexplainable 
and  inexcusable  stiqiidity  than  the  Notional  Banks. 

Now  the  essential  cause  of  the  attack  iq)on  National  Banks 
is  because  of  their  authority  to  issue  circulating  notes,  based 
ii})on  (Jovernment  bonds. 

Ihit,  ijentlemen,  whence  came  this  jiower,  and  \\h>  ? 

Whose  plan  was  it  in  the  lieginning,  and  what  was  the  situ- 
ation which  made  necessary  the  scheme  ? 

Why,  irentlemen,  it  originated  in  the  brain  of  Secretary 
Chase,'  and  its  chief  purpose  was  to  induce  banks  to  inirchase 
the  bonds  of  the  (lovernment,  and  so  furnish  means  for  carry- 
iiiii  on  the  war.  It  was  not  a creature  of  the  banks.  The  tax 
iiiKHi  State  issues  was  not  levied  for  the  purpose  of  preventing 
such  issues  because  of  the  evils  inherent  therein  (althomih  that 
mould  hare  been  sufficient  cause),  but  to  make  almost  cornpul- 
sorj/  the  issuing  of  National  Bank  bills,  and,  as  a pre-requisite 

thereto,  the  qut rchase  of  (iovernment  bonds. 

True,  it  became,  for  a time,  a profitable  measure  for  the 
lianks,  as  of  right  it  should,  but  of /hr  greater  benefit  was  it  to 
the  Government,  in  its  day  of  peril.  Banks  are  not  animate 
thiiiijs.  They  ar(>  simply  voluntary  associations  of  the  people. 
The  d,7r)()  National  Banks  in  operation  represent  2S7,«42 
shareholders.  Have  not  these  people  the  same  interest  in  our 
common  welfare  as  have  all  the  others?  Do  ;\ou  objeG  to 
their  making  a reasonable  jirotit  in  their  business  transactions.-' 
Mr.  Ih-esident,  I pay  grateful  homage  to  the  gallant  army 
of  noble  men  who  threw  their  lives  into  the  hell  of  battle  that 
this  Government  might  endure.  Theirs  was  the  supieme 
sacrifice  ; theirs  be  always  the  crowning  glory.  But  I reineni- 
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l»cr,  also,  those  others,  who,  if  not  where  the  tijxlit  was  thickest, 
vet  honorably  and  well  performed  a ijlorioii>  part  in  that  i>reat 
struirirlo*  d'he  oil  upon  the  axle  is  as  necessary  to  the  tide  of 
travel  as  the  steam  within  the  engine  ; the  agencies  of  peace  are 
needful  also  in  time  of  war.  Ihe  action  ol  the  banks  in  pur- 
chasing the  bonds they  did,  they  did,  was  as  patriotic 

as  it  was  tinancially  wise.  It  furnished  the  sinews  of  war;  it 
aided  In  e^<f(dd IsJt  Inij  nation<d  eredd  ,*  it  rooted  out  the  evils  of 
irresponsible  issues  and  gave  to  our  peo})le  the  vuveeni y any 
coanfrt/  ei'en  Itad,  tlte  l)esf,  1 say  it  without  e(juivo- 

cation,  or  reservation,  or  fear  of  intelligent  contradiction.  It 
matters  not  where  you  go,  east,  west,  north  or  south,  in  cveiy 
civilized  nation  on  the  (ilobe,  the  bill  issued  by  any  National 
Bank  in  the  State  of  Maine  exchanges  without  (piestion,  and 

at  the  minimum  rate  of  exchange. 

Think  of  it,  irentlemen.  A system  which  has  sui)plied  our 

peoj)le  with  this  almost  perfect  currency,  to  the  enormous 

amount  of  eiirhteen  hundrial  millions  of  dollars,  rrithout  loss 

to  holders  of  a single  farthing  ; whose  representatives  in  every 

day  of  trial  have  borne  the  test  of  supreme  patriotism  and 

which  have,  paid  into  the  (V)nimon  I reasury,  in  taxes  and 

charges,  the  stupendous  sum  of  one  hundred  and  foidy-tive 

millions  of  dollars,  of  which  the  fax  on  rhrtda^ion  alone  has 

amounted  to  more  than  serenfy-:<lx  mldlon^  of  dollars. 

(^hange?  Yes,  gentlemen,  let  us  have  a change.  I^et  us 

strike  off  the  shackles  which  encumber  it ; let  us  wipe  out  the 

ine<|ualities  which  burden  it  ; let  us  recognize  the  justice  of  its 

claims  for  relief;  let  us  repcnil  the  restrictive  an<l  burdensome 

enactments  which  its  birth-day  conservatism  demanded,  and 

<dve  it  the  freedom  iiistlv  due  it  and  due  the  people. 

•/  ^ 

Is  there  a man  within  hearing  of  my  voice  who  believes  it 
wise,  or  just,  for  the  (xovernment  to  hold  one  Inindied  and 
twenty  to  forty  dollars,  in  vahie^of  the  best  securities  in  the 
world,  as  a guaranty  for  every  ninety  dollars  which  a bank 
mav  promise  to  J>ay?  Does  it  serve  any  good  piir})ose  to  lock 
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np  twenty-live  i)er  cent,  of  every  baidc’s  cai)ital  in  enforced 
idleness? 

And  yet  that  is  the  result  of  the  reciuirements  of  existing 
law. 

A moment’s  calculation  will  show  you  that  it  almost,  if  not 
(luite,  |)rohibils  the  possibility  of  reasonable  prolit ; and  banks, 
as  well  as  imui,  cannot  work  for  glory  alone. 

I make  no  criticism  upon  the  law  for  the  time,  and  under 
the  conditions,  in  which  it  was  framed:  but  I do  fhof  the 
l!we  has  em//c  vlaoi  this  r('strlrflou  shotdd  t>o  nanoved  and  the 
haah-s  penaltted  to  Issae  aj)  to  par  of  their  hotids.  The  National 
Banks  of  this  country,  with  a capital  of  six  hundred  and  sev- 
enty-two millions,  have  outstanding  but  one  hundred  and 
seventy-two  millions  of  circulation.  The  National  Banks  of 
Maine,  with  eleven  millions  of  caiiital,  have  only  four  millions 
of  circulation.  During  the  past  twenty  years  while  the  Na- 
tional Bank  cajiital  has  Increased  two  hundred  millions,  the 
circulation  has  decreased  almost  as  iiincli.  The  restriction  to 
which  I have  alluded  is  a intent  cause  of  this  decliiUL 

Another  reason  is  (>xc('ssive  taxation.  I pon  this  limited 
circulation  is  levied  a tax  which,  although  much  less  than  for- 
merly, is  still  a trifle  more  than  one  per  cent,  annually,  to  say 
nothing  of  the  other  charges,  which  aggregate  (juite  a ])ercent- 
age.  This  also  should  be  changed.  'Phe  tax  should  be  reduced 
at  least  one-half,  and  indeed  a tax  of  oiu'-fourth  of  one  iier 

cent,  would  be  more  nearly  iust. 

Beoiile  talk  of  the  non-elasticity  of  our  present  currency,  as 

if  elasticity  was  the  great  desideratum  in  a currency  system. 
T grant  it  is  a desirable  feature  ; but  that  word  has  lu'en  rolh'd 
under  the  tongue  of  so  many  wild-eyed  "financiers'  (as  a 
sweet  morsel),'  regardless  of  how  it  shall  be  obtained,  that  I 

have  become  almost  sick  of  its  sound. 

Tired  of  the  old  forms  of  attack  they  now  beseech  the  law- 
making ])ower  to  abolish  the  national  banking  system,  because 

, rt  1 J • * 59  h,l  fn  nn})l  IJ  the 
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pnnu,,.,  knife  to  sn.ne  of  Itx  " .nrkersf  Th->  exist injr  law  y>/- 
renfs  (.'histidty  1)V  (lochirin-  that  not  n.oiv  than  tluvo  millions 
of  dollars  shall  ho  rotirod  in  any  one  month,  and  that  no  hank 
which  has  retired  a part  of  its  cirenlation  shall  increase  it  ayam 

within  a \)criod  of  six  months. 

Repeal  f/n't<  senseless  restriction  also.  Cast  it  to  th(>  do<:s. 

It  only  serves  those  cranks  who  cry  that  without  it  the  hanks 
wonki  make  a scarcity,  or  plethora  .>f  money,  at  will,  and 
make,  or  I>reak,  the  eoinnunvial  world  at  their  whim,  i 

people  have  as  litth'  conception  of  the  interd(‘pend»Miee  ol  t le 
hankiny  interests  and  the  rest  of  the  commercial  world,  as  the 

Hindu  Itrahmin  has  of  tlu*  Christian  (lod. 

"Away  with  the  system,  ht'canse  not  ela-tic,  tlu\\  sa\,  .im 

then  they  hold  fast  to  whatever  will  pmhlhlf  ela<ticity. 

I am,  perhaps,  approaching-  danyerons  yronnd,  hnt  1 desm-e 
to  call  vonr  attention  to  some  of  the  ])roposit ions  for  chanymy 

cun-enev  system,  now,  and  <hirin-  the  past  tew  inonth> 
l,efore  the  people,  with  which  onr  legislators  have  keen  wivst- 
liny,  and  which  will,  donhtless,  I.e  ayain  debated  at  the  next 

session  of  Conyress. 

I am  aware  that  s<.me  of  the  ideas  have  been  emlorsed  by 
tinaneiers  the  latehet  of  whose  shoe.  I am,  perhaps,  nnwoilliy 
tonnloose;  vet  vou  have  not  invit.-d  me  here  as  you  m.yht 
l,rin.v  in  a phonoyra).h,  to  repeat  the  words  which  liaNc 
been  indented  in  mv  plastic  mould,  but  rathm-,  to  express  my 
own  views,  and  these  yon  will  take  for  what  they  may  be 
worth.  The  detail  of  th(>  l>lans,  as  to  place  ol  redemiition, 
taxes,  etc.,  I shall  not  take  ui* : the  ba.i.  for  circulation  is  the 

essential  thiny.  . . 

The  proposition  whose'  endorsers  would  naturally  yne  i n 

prim-itv  of  claim  upon  youv  consi.lcralioH  is  llm  '•ISiyuiorc 

iw'pvcscntci  at  Urn  uicclum  of  tl.c  Amcncau  hankers 

Association  in  Baltimore'  last  fall. 

This  pre)pe)ses  that  the'  law  reaptiriny  a eh'posit  e>t  I.eenels  as 

a basts  etf  circulatie)n  shall  be  repeah'el,  that  banks  be  per- 


TIIK  FIXAXCIAL  fltOULEM. 


19 


mitteel  to  issue  circulation  to  the  extent  of  fifty  per  cent,  of 
their  paiel  ui)  capital,  th:u  the  liills  be  a first  lien  upon  the  en- 
tire assets  of  the  bank, — inchieliny  stockhe)lders’  liability, — 
that  a tax  be  levieel  upon  the  circnlatie)ii  as  a "ynarantee  fund” 
until  the  aiue)iint  of  such  tax  ayyre'yates  five  per  cent,  of  ciren- 
latie)ii,  and  that  in  case  of  failure  of  a bank  and  its  final  ina- 
bility te>  take  care  of  its  bills,  and  the  exhaustion  e>f  the  yuan- 
tee  fund,  all  the  other  banks  shall  be  taxed  to'  make  up  the 
deliciency.  It  further  ))rovides  that  it  Ite  allowable  to  issue 
additional  circulation  to  the  extent  of  twcuty-hve  per  cent,  of 
capital  wlu'never  enieryency  may  arise,  this  additional  issue  to 
be  subject  to  a heavy  tax,  so  that  the  bank  issuiny  would  retire 
it  as  soon  as  the  enieryency  ceased  to  exist. 

This  in  brief  is  the  plan,  and,  as  I have  said,  it  is  supported 
by  some  able  men.  It  does  not  coimiiend  it. elf  to  np\  mind 
as  worthy  to  sipijilant  our  |)reseut  system.  Indeed  with  such 
modifications  as  I have  suyyested  and  shall  suyyest,  financial 
men  would  not  be  consideriny  a chanye.  My  first  objection 
to  the  i)lan  is  to  its  chief  feature,  to  wdt : The  basis  of  circu- 

tiou.  While  this  circulation  based,  and  constitutiny  a tirst 
lien,  uiion  the  entire  assets  of  the  bank  miyht  well  be  consid- 
ered safe,  and  would  1)C,  yuarded,  as  is  proposed,  by  a rive 
per  cent.  i>-uarantee  fund  and  the  power  to  tax,  still  I am 
strone-ly  of  the  opinion  that  in  time  of  trouble  this  })rovisiou 
would  be  a serious  menace,  if  indeed,  it  did  not  prodnee  and 
precipitate  disaster:  for  the  follow  iny  reasons  . 

d'he  fever  turn  of  BSihl,  while  it  had  various  excitiny 
causes,  was  laryc'lv  the  result  of  lack  of  confidence.  The  yreat 
w-ave  of  disaster  which  sw'cpt  over  our  Western  banks  could 
not  possibly  have  l)een  causc'd  l>y  decline  in  values  alone. 
These  had  been  steady  and  rapid,  it  is  true  ; yrave  economic 
difficulties  had  arisen  and  had  caused  yreat  unrest  in  the  minds 
of  our  people  j yet  the  banks  had  accommodated  themselxcsto 
the  situation,  and  were  in  a fair  way  to  w’eathei  the  stoim. 
But  wlu'u,  suddeidv,  the  peo])le  lost  contidence,  when  wild 
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fo,„-  s, 1 th.'i.i,  ivlion  iv„s,m  ,m.l  .■..niiimi.  snis.' 

111.'  Ilin.m',  iiii.l  .iiHvii-""'"',-' 

f,.llmv.'.l  th.'  i.u'vitaM.'  ivsiill  or  siu-h  i.si.iriu'  s(ii|..<lily. 
Bank  alter-  bank  s„s,,emU'<l.  IHal.-.rat  ami  ,lisa|,i.oml.ner.r 
„-o.-e  ove,-y«-l„'.-e  |..■.■se„t.  Ti..'  ol.t  s(o,-y  ,vaa  ,-e|,.'at,',l  :-.l 

men  niiihi  liave  Iheri-  money,  tliey  .li.ln'l  '''0111  it,  I'lit  il  rliey 
r„„l,l,ri  Irave  it,  tii.-y  wante.l  il  l.a<Uy.  Tb.'  r 

I'ailod  to  be  inal,  faile.l  to  be  i-eiisonable,  laile.l  to  exereise 

(.•oimnou  soi\se. 

The  inoiu'V  whieh  Wiis  withdrawn  Iroin  tlw  hanks  was  with- 
drawn, also,'  tnmi  cironlation.  It  was  hi-l  away  in  ..hi  st..ek- 
inir  loo-sand  l.otw.ani  feath.w  IhhIs,  hocanso  r(‘as..n  liad  o-,yen 
nhioo  to  fear,  oontidenee  to  distrust.  X..w  in  all  this  exhibi- 
tion the  hW-hol,ln-  had  playial  no  part.  Let  eoine  what  wonhl, 
ho  knew/./N  holdin-  was  absolutely  -o<.d  : an.l  the  <lrpos,lur 
knew,  also,  that  the  bills  eonld  in.t  possibly  operate  to  re.lnee 

the  vain.'  ol  /.X-  elaiiii  upon  the  ass.'ts  of  the  bank. 

But  1 am  of  the  opinion  that  if  the  law  ,.roposed  by  the 
Baltimore  plan  should  b.>  enaeted,  the  faet  that  tlmre  existed  a 
lien  upon  the  entire  assets  and  stoekholders'  liability,  prmr  in 
th,  ,i,pns;iH,  to  tlH>  (‘Xtent  of  seventy-tive  per  eent.  ..f  the  ea].- 
it-d  woiihl  be  a most  frnitfnt  eanse  of  didrnst,  and  m many 
piaees  preeipitate  a run  at  the  tirst  note  of  warnin.o:,  nttere.l  by 

some  shallow-pated  auitator. 

The  would  be  <«-ood,  but  the  >lnpn.^>fnrs  would  be  robbed 
of  a seeiirity  to  whieh  I think  they  are  and  whieh,  for 

the  very  bank's  sake,  they  oiio-ht  to  have.  ^ _ 

Vnother  objeetionable  feature  of  the  plan  is,  that  in  ease  the 
assets  and  st.'.ekholders  liability  sln.nl.t  not  b.>  siitlieient  to 
redeem  the  bills,  the  remainino-  banks  shonl.l  be  taxed  to  make 

them  , 

Whv  not  onf...-.-.'  nil  the  mcvelranl'.  in  tins  .-rty  to  ourn-anti'e 

,lK'  imlel.t.-.lrmss  of  .'rrelr  imlivi.lmrl  on.'-  «'l>y  apply  the 

the  rale  b.-omllv,  rm.l  em.el  that  the  ililirrent  ami  honest  shal 
pay  the  debts  of  the  slothfni  and  dishonest?  I see  no  p.od 
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reason  for  so  doino-.  I van  see  no  etpiity  in  holdino-  a eonser- 
vative,  honestly  managed  bank,  in  Maine,  liable  for  the  doings 
of  a l.and  of  "proinotm-s"  in  the  "wild  and  woolly  west,  or  a 
wi.le-awak.',  pushing,  y.'t  imid.mtly  managed  bank  in  the  weM, 
liable  for  the  old-fogyisni  and  dry-rot  of  some  Lastern  heir- 

loom.  . i>  1 • 

It  is  beeans.'  of  th.'s.'  r.aisons  that  1 do  not  like  the  Balti- 
more plan. 

Til.'  next  proposition  to  whieh  1 b.'g  to  eall  your  attention 
is  the  "Carlisle  Blan,"  offered  by  S.-eretary  ('arlisle  (or  one  of 
his  ])lans).  I shall  take  the  original  plan,  beeaiise  it  may  be 
suppos.-d  to  voice  his  own  id.'as.  Although  this  had  the  in- 
dorsement of  the  Br.'sident  in  th.‘  b.'ginning.  he  snbse.iiiently 
witlidrew  his  sii].port.  This  propos.-s  to  repeal  the  bond  de- 
posit elans.N  to  allow  banks  to  issue  eirenlation  to  the  amount 
of  seventy-live  per  eent.  of  capital,  upon  a deposit  of  United 
States  h'gal  tender  notes,  (inelnding  Treasury  notes  issued 
under  th(‘  Act  of  IS'.IO),  to  th(>  amoiint  ot  thirty  i.er  cent.  ..f 
ea])ital,  that  no  bills  shall  b.'  issued  of  a lower  denomination 
than  t.m  dollars,  that  the  bills  be  a tirst  lein  upon  the  assets  of 
issnino-  l.ank,  and  other  i.anks  be  liai.le  to  a pro  rata  assess- 
ment 'upon  their  eirenlation  to  mak.>  g..od  any  detieieney,  and 
that  the  Treasurer  may,  in  his  diser.hion,  out  of  any  momw  in 
till'  Tr.'asnry,  red.Han  and  rtdire  tlu'  legal  tenders,  iq.  to  seventx 
per  cent,  of  bank  eirenlation  tak.m  out  under  this  acL  It  also 
provides  that  State  banks  may  be  exempt  from  I nited  States 
lux  on  eirenlation  when  it  shows  that  it  has  not  had  outstand- 
i„o- eirenlation  in  excess  of  seventy-tive  per  eent.  of  paid  up 
capital,  that  its  notes  aiv  a tirst  lein  upon  the  assets  (melndmg 
stoekhold.'rs'  liabilitv  to  amount  of  ownershii.),  and  that  it  has 
a deposit,  with  i.roper  State  otiieer,  of  thirty  per  eent.  of  cir- 

enlation,  in  legal  t.mders. 

You  will  notice  that  the  "gnarante.'  fund''  of  five  percent, 
is  not  exacted  of  State  I.anks.  Yon  also  bear  in  mind  that  it 
is  a matter  of  conmu.n  histt.ry  that  "paid-ui.-eapital’'  ..f  State 
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hanks  has  oftini  consisted  of  corner  lots  in  Boointown,  of 
stock  in  hranch  houses  and  in  tU'vclopnient  companies,  in 
hotels  and  opera  houses,  in  town->ites  and  randies,  in 
furnaces  and  iron-mines,  of  Stockholder^  notes  whieh  for 
most  excelhmt  reasons  were  never  before  found  in  the  list  of 
any  hank's  loan,  and  of  red-dogs  and  wild-cats  of  every  des- 
cription and  of  no  conceivable  value.  It  is  needless  for  me  to 
recount  the  dillieulties  and  losses  of  old  State  hank  da^s. 
Many  of  you  irentlemen  learned  them  in  the  school  of  expel i- 
ence!  Uememhering  all  these  things,  I cannot  understand 
how  men  can  favor  the  issuing  of  notes  based  upon  such  se- 
curities as  I have  mentioned.  No  reason  has  ever  a]ipeared 
to  my  mind  sutllcient  to  entitle  it  to  serious  consideration.  T 
see  not  one  sound  argument  in  its  favor,  hut  a whole  train 
of  dillieulties  and  disasters  attendant  upon  it.  State  hank 
issues  belong  to  primitive  times.  They  have  been  Bmupled 
in  the  dust  'neath  the  wheels  of  lU'ogress.  lo  revive  them 
would  he  to  refuse  to  1h>  guided  by  the  lam})  of  experumce. 
Ilaiipily  no  !^iirh  calamity  is  likely  to  befall  us  at  present. 

The  proposition  to  prohil)it  the  issue  of  bills  of  a smaller 
denomination  than  ten  dollars  is  a sop  to  the  silver  interests; 
an  attempt  to  force  :in  undesirable  kind  of  money  onto  the 
people  ; to  //.r  upon  us,  in  the  form  of  silver,  the  two  hundred 
and  tifty  millions  in  live  dollar  bills,  and  all  other  small  bills, 

now  ill  circuUitioii. 

Can  any  severer  critieism  be  made  upon  any  money,  tlian 
that  such  drastic  measures  have  to  be  resorted  to,  to  forw  it 
into  circulation?  Need  another  word  be  said  m condemnation  t 

The  proposition  to  reipiire  a deposit  of  legal  tenders  pos- 
sesses this  much  merit,— that  it  relieves  the  'Freasury  from 
menace,  to  that  (>xtent,— /ud  it  perpH,mto^  the  erit  of  their  e.r- 

isterire,  even  if  in  a less  harmfid  position. 

The  same  objectionable  feature  of  assessment  is  presented  in 

this  as  in  the  Baltimore  plan. 

There  are  numerous  other  bills  on  the  ( 'ongressional  docket. 
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or  in  the  hands  of  (Congressional  tlu'orists,  many  ol  which  are 
positivelv  vicious.  Xeafiy  all  contain  some  of  tin*  provisions 
to  which  I hav('  referriHl,  and  art*  tlu'refore  not  saf(“  to  enact, 
Imt  my  limit  of  time  will  prevent  me  from  taking  them  u]). 

I have,  tints,  in  a gem'nil  way,  discusseil  tin'  situsition,  and 
you  natui-idly  ask,  "What  do  you  suggest?”  'I'o  which  I 
answt'r  as  follows  : First,  enact  that  the  word  "coin"  in  all 

Fnited  St:ites  bonds  >hall  be  held  to  mean  "gold."  Issue  live 
hundrt'd  millions  of  long  time  three  per  cent . bonds,  offt'i-theni 
to  the  pt'ople  as  :i  po[)ul;ir  loan,  and  with  the  proce('d>  takt*  up 
and  cancel  the  legal-tenders  and  the  treasury  notes.  "M  hat,  ’ 
soiiK'bodv  savs.  "incur  :in  .-innual  interest  charge  of  tiftt'en 

t * 

millious  a year,  when  the  same  amount  can  be  tloated  without 
interest  ?”  Yes,  thirty  millions  if  necessary.  It  costs  something 
to  be  honest.  It  costs  something  to  liv(>  and  pay  oiu' s (h'bts. 
This  interest  chargi'  is  a bagatelle  compared  with  the  stip)  'iidous 
loss  which  this  daily  menace  has  causi'd  this  country.  I sing 
thes('  I)ondsas  a basis  for  circulation  permit  tin'  banks  to  issue 
up  to  i>ar  of  the  bonds;  allow  th(>  banks  to  increase  or  de- 
crease their  circulat  ion  at  will,  the  Dejiartment  ki'eping  on  hand 
sutllcient  blank  not('sto  meet  a call  without  delay;  decrease 
the  tax  on  circulation  to  not  ('xci'cding  oiu'-fourth  of  one 
per  cc'iit.  p('i‘  annum  ; nraintain  the  provisions  of  the  pri'sc'iit 
law  as  to  redemption  ot  notes;  makt'  the  notes  a leg.d-tender 
for  all  debts,  ])ut)lic  and  jirivate. — unless.  p('rhaps  dulit's  on 
impoi'ts,  for  which  it  might  b(>  lu'ci'ssary  to  rc(iuir('  gold,  with 
which  to  nu'ct  u‘old-l)earing  obligations. — and  availal)h‘  to 
banks  as  ))art  of  home  rc'servt'.  '1  his  would  take*  tin'  (lovcrn- 
nu'iit  out  of  tlu'  baidving  l)usiucss  and  leave  it  in  the  position 
of  stake-hohh'r,  merc'ly, — a guarantor  of  good  faith  and  abso- 
lute' justice  l»et wee'll  jiaye'r  aiiel  paye'e. 

It  may  be  saiel  that  sooner  or  late'r  the'  ( love'rnme'iit  will  be' 
able  te)  pav  its  beinels,  e'litire'ly,  anel  the'ii  we'  nnist  ha\e'  a 
e'hange. 

We'll,  m'lit h'liu'ii , it  will  l»e'  time'  tei  e'reiss  that  brielge'  w lie'll 
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we  vomv  to  it.  With  the  m:irv(‘loiiN  possibilities  in  tlu‘  future 
of  this  eouutrv — witli  the  iiuprovenuMr'  of  its  hiirhors,  with  the 
(levelo[)!U(‘ut  ot  its  i:^T(‘at  natural  water-ways,  with  the  con- 
st met  ion  of  its  iut(M*-oe(sauie  canal,  with  the  l)uil<liui>'  of 
<'*r(‘at  wat(M‘  hii>hwavs  from  Lakes  to  (iiilt  and  from  river  to 

S'  > «. 

s(‘a,  with  tlu'  construction  of  a worthy  navy  and  suitable 
coast  def(Mu*(‘s,  with  the  (M*(H*tion  of  stat(4y  public  edilices  and 
the  ac(|uisit ion,  it  may  Ins  of  iuav  and  valiiabh*  t(M‘i‘itory, — 
with  all  th(‘  spl(‘udid  \ isionsof  propluaw  before  oui*  (\V(^s, — W(‘ 
ne(‘d  not  doubt,  or  hair,  tlu‘  ciaailion  of  leyit incite  and  wis(4y- 
t*ontract(‘d  di'bt.  It  is  th(‘  dei)t  whi(*h  every  bnsiiu'ss  man 
maki's  whtMi  1h‘  borrows,  tliat  ht^  may  incr<*ase  his  own.  It  is 
th(‘  wis(^  poliev  of  him  who  Imd  the  t(‘u  tahaits. 

I have  no  desire*  to  si*e  this  ( iovi‘rnni(*nt  out  ol  debt,  for,  to 

nu*,  this  would  m(*an  stauaiat ion. 

(lentlenK'n,  tiu'si*  inatt(*rs  art*  of  vital  int(*rest  to  t*vt*ry  out* 
of  us.  riu*\’  altta4  tin*  int(*i!.‘rity  as  wt‘Il  as  the  proj>(M’ty  of 
t‘ver\'  pt'rson  in  our  domain.  1 lu*y  ar»*  (*!ititl(*d  to  youi* 
thouiiiitful  consid(*rat ion . hatt*ver  ])ro])osit ion  may  bt*  made* 
to  surr(*ndt*r,  what(*V(*r  spt'cious  ])lt*a  may  be  sunjj;  to  your 
listt*nini!f  (*ai's,  1 hoju*  and  t*\pect,  that  this  Association,  ri‘i>rt*- 
stmtini’’  the*  bnsiiu*ss  acum(*n  and  int(‘lliii'<‘'u*t*  of  tlu*  State  of 
Maim*,  will  dta-lart*  its(*lf  unrest*rvedly  in  favor  of  tiu*  mainte- 
nanct*  of  tin*  linancial  intt'irrity  ot  this  ( io\'ernnu*nt  : ^\ill  in- 
sist that  thei’t*  t*an  bt^  but  out*  (*odt‘  of  lionor  for  nation  anti 
individual  ; will  dt‘inand  that  wlu*r(wer  lloats  the  stars  and 
strip(*s  tlu*re  sliall  bt*  but  oy/e  shunlff n!  o/  //oynn*  oy*  o/ 
and  that  evt*rv  tlollar  which  bt*ars  tlu*  siyu-inanual  t)f  the 
rnittal  State's  shall  be*  the*  t*(|Ual  of  <*verv  othtn*  dollar,  wlu'ther 
issued  in  ^'Tht*  Lantl  t»f  tin*  Frt*e'’  or  in  tin*  most  favort*d 
Nation  of  the*  Lastt*rn  1 It*misphei*e. 
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